LLENROC
CAPITAL

INVESTMENT

CAERUS Long/Short Strategy

A Concentrated, Liquid Investment Strategy

Historical Performance as of December 31, 2011

CAERUS

Objective

The objective of our CAERUS Strategy is to capitalize

on long and short investment opportunities in order to
conservatively deliver attractive growth of capital with
strong downside protection.

Research Process

Llenroc principals have managed investment research
departments for 35 years. Our research, which includes company
visits and calls to customers, competitors & suppliers is therefore
rigorous in the context of a disciplined investment process.

PORTFOLIO MANAGERS: David S. Post and Michael Tannenbaum
CAERUS - Greek God of Opportunity

VALUE (NET OF ALL FEES) OF $10,000 INVESTED IN 2007 - 2011, VS S&P 500

Components

Long Investing

We are a traditional buy and hold, all capitalization,
conservative growth, investment manager who looks to
own 3-4 handfuls (15-18 stocks) of leadership companies
purchased at reasonable or bargain prices.

Short Investing

Selling short a concentrated portfolio of companies
(15-18) with flawed business models, unrealistic investor
expectations or questionable accounting practices allows
our clients to benefit when these companies’ flaws are
exposed and protect capital in stock market declines.

Client account
assets can be

held at any

number of major
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Long / Short Strategy Returns Q12011 Q22011

Q3 201

Long equity only (gross of all fees) 7.0% 6.7% -9.4%
Short equity only (gross of all fees) -13.5% 4.7% 30.3%
Total Portfolio Net (after mgmt & perf fees) -1.1% 6.7% 2.1%

Index Returns Q12011

Q22011

S&P 500 (total return, including dividends) 5.8% 0.1% -13.9%
DJ/Credit Suisse Long/Short Broad Index 1.9% -1.7% -9.3%
Barclay Hedge Equity Long Bias 3.2% 0.7% -12.1%

Performance Metrics

Q12011

Q22011

Top Gainer/Top Loser' 0.8 2.8 1.8
Top 5 Gainers/Top 5 Losers? 1.1 24 1.4
Sharpe Ratio -0.4 37 1.7

Q3 2011

Q3 2011

brokerage firms

Jun-11
Sep-11 T
Dec-11 T

Dec-10
Mar-11

1 Q42011 2008 2009

11.2% -0.3% -38.5% 69.5% 25.3% 15.0%
-3.8% -59%  1033% -29.5% -10.2% 13.5%
6.3% -3.9% -27.0% 36.3% 13.9% 14.5%

Q4 2011

11.8% 549%  -37.0%  26.5% 15.1% 1.9%
2.1% 194%  -10.3% 19.1% 6.8% -7.3%
3.6% 106%  -29.0%  29.4% 14.2% -9.1%
Q42011 2007 2008 2009
1.5 0.8 0.4 4.2 3.6 3.6
2.0 0.7 04 4.2 2.8 26
15.3 -0.2 =12 24 14 2.1

'"The dollar value of the largest gain divided by the dollar value of the largest loss

2The sum of the dollar values of the five largest gains divided by the sum of the dollar values of the five largest losses
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MONTHLY RETURNS SINCE INCEPTION STRATEGY INFORMATION

Net Gross US Equity
SUETER)) Long / Short
2006 2007 2008 2009 2010 2011)2006 2007 2008 2009 2010 2011
JAN 0.5% -1.5% -4.9% -44% 2.3% 0.7% -1.5% -4.9% -4.4% 29% | Minimum Investment 31,000,000
Redemptions Immediate
FEB 03% -7.6% -2.6% 3.4% -.03% 03% -7.6% -2.6% 3.4% -.03%
Management Fee 1%
MAR 05% 24% 11.5% 3.4% -3.6% 0.7% 24% 12.5% 3.9% -3.6%
Performance Fee 20%
APR 27% 68% 2.8% -04% 5.0% 34% 68% 35% -04% 6.0%
> ° ? ° ° > ° ° ° ? High Water Mark Yes
MAY 03% 4.6% 42% -42% 1.6% 04% 56% 52% -47% 1.9%
Strategy Inception ) i oy
JUN -1.7% -24% 15% 0.4% .04% 2.1% -29% 1.8% 04% .05% 2006
JuL -06% 22% 4.0% 33% -1.4% -07% 28% 49% 35% -1.7% | syrategy Capacity ﬁ\ifﬁr;oS:OO
AUG -0.1% 1.0% 3.5% 4.9% 1.8% 0.1% 12% 43% 6.1% 23%
Firm Assets Under Management Oygr -
SEP 11% 2.7% -3.8% 1.6% 24% 1.6% |13% 34% -47% 19% 29% 2.0% Million
OoCT 09% 1.5% -13.9% -2.7% 3.3% 23%|1.1% 1.8% -14.1% -3.2% 4.0% 2.8% Client Assets in this Strategy ~ $15.0 Million
NOV 04% -6.4% -16.6% 8.8% -2.1% 2.5% | 0.4% -7.8% -16.6% 10.6% -2.5% 3.0% Average Long Exposure t 89%
DEC -04% -33% 0.8% 46% 3.7% 1.4% |-04% -33% 0.8% 55% 45% 1.7% Average Short Exposure T 25%
(o)
YTD  1.9% -3.9% -27.0% 36.3% 13.9% 14.5% 24% -3.9% -27.0% 45.4% 17.3% 18.1%| | AverageGrossMarketExposuret 114%
Average Net Market Exposure t 64%
S&P500 8.8% 5.4% -37.0% 26.5% 15.1% 1.9% 8.8% 5.4% -37.0% 26.5% 15.1% 1.9% Beta 061
eta d

Monthlyreturnsare sourced fromShorelineTrading Group and the grossreturns are after the monthlyaccrual t Statistics are calculated from September 2006
of a 1% annual management fee. The net return is after the 20% performance fee (calculated as if accrued to December 31, 2011.
monthly). Other fee structures may also be available.

TOP 5 LONG HOLDINGS j TOP 5 SHORT HOLDNG> il Eounded in 2006, Llenroc

as of Dec. 31, 2011

LOLDING %A(SSFEI%T LOLDING %A(S)gEI}lrET Ca.p.ltal !_LC has over $180

, : million in assets under
Verisk 10.5% InterQil -5.4%
Intuit 9.1% Clean Energy Fuels -4.5% management. Please aSk your
Qualcomm 8.0% Calie e st Financial Advisor about other
Mastercard 7% CIfs Nt Resources - =4.3% Llenroc investment strategies.
Yahoo 6.7% Nuance Comm. -3.8%
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